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ZOMPTROLLER GENERAL% - THE UNITED STATES 
WASHINGTON, D.C. 20548 

The Honorable Yvonne Brathwaite Eurkg2 

G/ 
Cha i rmarl , Sctlect Committee on the 

House 8eauty Shop 
House of Representatives 

Dear Madam Chairman: 

;fe have audited the f'nancial transactions of the House ftiir 
) *Beauty Shop for calendar year 1974, 

L c i 
as required by the Leqis-J J v 

I <,- 

lative Branch Appropriation Act, 19'0 (83 Stat. 338). __ 
GENLRAI; COMMENTS 

The House Besuty Shcbp provides a convenient beauty fa- 
cility for Cong:esswomen, nivzs of Conqressmen, congressional 
empiosees, and the genera!. Idblic. House i?esolu-.Lon 1003, 
90th Congress, placed the House Heauty Shop under the direc- 
tion of the Seiect lommictee on the House Beauty Skop on 
December 11, 1967. YKS. Betty Jane Oszust manages the shop 
under a fixed-fee contract. As of December 31, 1974, she em- 
ployed 17 beauticians, 3 manicurists, a maid, and a recep- 
tionl;t on a full-time titisis and a maid, a receptionist, and 
an electrologist on a part-time basis. 

The comparative statement of opersi-ions (%;I. 2) snows 
net income of $8,604 for 197-1 lftor payment.of $7,950 in 
bonuses compared with net inc;\ma of S3,591 fur 1973 after 
payment of $8,000 in Sonuses. The Select Committee authorized 
bonuses for t!:e manager and employees in aapreciation of the 
shop's services and the e .>loyees' perforlnances. 

The Legislative aranch Appropriation Act, 1970, requires 
that the net income as established by our annual audit, after 
restoring any impairment of capital and providing ior replace- 
ment of equipment, be transferred to the general fund of the 
U.S. Treasury. We computed the net income to be transferred 
to the Treasury for calendar year 19.14, as follows: 
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Retained earnings as of 
December 31, 1974 

Capital author izec! purcuant 
to H. Res. iOO0, 90th Congress 

Provision for ceplacemcnt of 
equipment (accumuiated de- 
preciation as of December 31, 
1974 1 

Net inco.me to be transferred 

SCOPE OF AUDIT 

$27,298.00 

$15 * 000.50 

10,608.73 25,698.73 

$1 ,iS3.27 

3ur audit was rnade in accordance with gE nerally accented 
auditing standards and included an examination oC the acc:ount- 
ing records dnd ;uc:l other auditing procedures as we considered 
necessary. 

OPINION O”1 F1tJA?ICIr\L STATEXENTS 

We prepared the accom’panying financial sta:ements for thz 
House Beauty Shop from records furnished by the manager OF the 
shop. In pcepar ing the statements, wa ad justed the shot’s 
records, which were maintained on a cash basis, to present the 
financial position and resal ts of operations of th2 *-xx 3eavty 
Shop on an accrual basis. Tne?e statements do not :lude cost 
of certain benefits and services--such as space‘ u’,lities, 
and ordinary building repaics and maintenance--that are fur- 
nished to the House Beauty Shop without !-‘:arge, 

In our opinion, the acco:Tanying statements ( schs. 1, ;., 
and 3), which were pcepared 1;: a basis consistent with that of 
the preceding year and in accordance with tt-e financial ar- 
rangemen ts described above, present fairly the financial posi- 
tion of tne !1ouse %?I ~t;r Shea a: December 31, 1974, the results 
.2f its op+ratior.s, aiij the I=ha;?se; in its fi,lancial position 
foe the year then ended. , 

As required by the Legisiative Brxich Appropriation Act, 
z ,> 1970, we are sending copies of this reklort to the Soeaker of ; j.: :‘ ‘:TQ~~ 9 b--. 

. . 
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^ the House of Resresen tatives and to the ClerK of the House of (;[I p &,~,dJ 
“$ Representatives. 
--/ 

Sir..Terely yours, 

t 

i 

of the Ur,ited Sk+.es 

3 

-- 



HOUSE BEAUTY SHOP 

COMPARATIVE BALANCE SHEET -- 

DECEMBER 31, 1974 AND 1973 

ASSETS 

SCHEDULE 1 SCHEUUiE 1 

19f4. 

('URRENT ASSETS: 
Casn in U.S. Treasury 
Petty cash and cn&?ge funds 
Accounts receivable 
prepai insursnce 
1nven:ory of merchandise and SUQ- 

plies (note a) 

312,210 
705 
199 
516 

$10,537 
700 
190 
499 

7,741 

19,667 -- 

c 

. 
9,7”.! 

23,406 --- Total current assets 

FIVTZ." ASSETS. ..4 . 
Equipment (note b) - 
Less accumulated depteziation 

Total fixed assets 

17,399 17,228 
10,609 8,856 

8,342 

$28,009 
-- 

. 
6,790 

$313.196 --- --s 
TOTAL ASSETS 

LIABILITiZC AND 'ZQUITY 

JURRENT LIABiLITIES: 
Accounts payah 
E;TiQlOyeeS’ Federal and 'State ;axes 

withheld 

$ 2,358 

1,092 

3,450 

26,968 

6.000 .e- - 

2; ,368 
3,521 

$ 1,124 

1,194 

2,898 Total current liabilities 

EQUITY OF THE HOJSE OF REPRESENTATIVES: 
Balance at heginning of year 
Less amourc tcansfe<red to U.S. 

Treasury 

24,559 

6,000 

balance 18,5:9 
Add: Net income for the year 5,6Od 
Pri:r year adjustments 135 

Balanc? at end cf year 

TOTAL LIABYLITIES AND EQUITY 

c./27,295 a. - 

$30,196 
-- 

24,579 

$28,009 -- -- . 
a/Inventories are stated at cost using the ficst-in-first- 

out valuation method. s 

DjEqtlipment is depreciated over a lo-year life using the 
s,raight-lint .aethod. 

c/As explained on page 1, a mink-m of 41,689 is to be trans- 
ferred to the Treasury. 



SCHEDULE 2 SCHEJULE 2 

c 

SOUSE i3EAUTY SHO?? 

COMPARATIVE STATEMENT OF OPERATIONS 

FOR CALENZAR YEARS 1974 AND 1973 

1974 

INCOME: 
3eauty services 
Retail sales 
Less cost of re- 

tail sales 
LNiscellaneous income 

$217,872 
:19,841 

i2,8!37 6,954 
131 .--- 

IL@,93i 3,037 
230 

Total operating 
income 224,957 224,936 

OPERATING EXPENSES: 
Salaries: 

Beauticians 
,Nanicurists 
Receptionists 
Maids . 

126,12G 133,530 
13,426 10,532 

8,547 7,751 
7 , -i,7 1 7,017 

Total salacies 155,870 158,837 

supplies 
,Yanagerial fee 
Payroll tax 
Lrundry 
Office 
Insurance 
Depreciation 
Accaunting 
Medical examinations 
Miscellaneous 

18,384 
15,000 

9,505 
I 612 

1,854 
2,064 
1,723 
1,890 

625 
\ \ 876 

15,942 
15,000 

9,546 
674 

1,580 
1,519 
1,797 
1,910 

527 
2,020 

Total orerating 
expenses ,2'7?,403 -- 

NET Iii.COXE FROM OPERJJTIONS 15,554 

213,345 

11,591 

13ONti'j PAYMENTS: 
.Yanager 
Employees 

NET INCOME FOR THE YEAR 

6,000 
1,95? -7,950 -- -- 

$ 8,604 -- - .-_- 

5,500 
2,500 -8,000 

$ 3,591 

1973 _ 

$221,669 
s14,323 

‘I 
c 
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SCREDULE 3 SCHEDULE 3 

+ 

l 

HOUSE BEAUTY SfIOP 

COM?ARA'i'IVE STATEXENT OF CXANGES 

IX FINANCIAL POSITION 

CALENDAR YEARS 1974 AIJD 19-3 -- 

1974 1973 

.FV~JJcS PRGVIGED: 
Saiss 
2iiscellane2us incoae 

Total fur,js pcovijed . 
FUiqDS AP?LIED: 

Opecating expenses (excluding 
depceciation wilich dlozs not 
require an outlay of funds) 

Cost of retail sales 
I3onuz [lay,iient5i 

Equipment zdditiorrs 
Amount transferred to U.S. Treasury 
Increase ~QC decreas? (-) in working 

capital 

Total funds applied 

ANALYSIS OF CHANGES iN WORKING CAPITAL 

INCREASF, C DECREASE (-) IN CURRE? 
ASSETS: 

Cash 
Accounts receivaole 

->mepaid insurance 
Inventories 

I 
INCR53E (-) 3X DECREASE IN CURRENT 

\ LI.4aIu.TIzs: 
;1.:counrz >a!3ble 
E:.nploy~es i a edtral and State taxes 

withneld 
Prior year adjustments 

INCREASE OR DECREASE (-) IN WORKING 
CAPITAL 

4 

Q 
‘1, 

$237,713 Szjj,s32 

131 230 
-I 

$237,3J-1 5235,922 

$206,680 
12,857 

7,950 
171 

6,000 

4,156 -613 

$237,843 $235,922 - 

$ 1,573 3 -1,537 
9 -419 . . 17 30 

2,940 732 

654 

-102 
-135 

$ 4,156 S -613 

$211,549 
13,956 

8,000 

6,000 

153 

102 
-- 

6. 




